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INDEPENDENT AUDITOR'S REPORT 

Washington Parish Communications District 
Board of Commissioners 
Washington Parish Council 
Franklinton, Louisiana 

I have audited the accompanying financial statements of the business-type activities, of Washington Parish Communications 
District, a component unit of the Washington Parish Government, as of and for the year ended December 31,2013 and 2012, 
and the related notes to the financial statements, which collectively comprise the District's basic financial statements as listed 
in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express opinions on these financial statements based on our audit. I conducted my audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements In order to 
design audit procedures tliat are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, I express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

I believe that the audit evidence 1 have obtained Is sufficient and appropriate to provide a basis for my audit opinions. 

Opinions 

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the business-type activities of the Washington Parish Communications District as of December 31, 2013 and 
2012, and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 



Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis and budgetary comparison information on pages 5-12 and 29 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. I have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. I do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Other Information 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Washington Parish Communication District's basic financial statements. The other supplementary information listed in the 
table of contents on page 30 are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The other supplementary information is the responsibility of management and was derived from and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. Such information has 
not been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, I do not 
express an opinion or provide any assurance on them. 

Other Reporting Required by Governmental Auditing Stamlards 

In accordance with Government Auditing Standards, 1 have also issued my report dated June 28, 2014, on my consideration 
of the Washington Parish Communications District's internal control over financial reporting and on my tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Washington Parish 
Communications District's internal control over financial reporting and compliance. 

MincCa 'RayBoum 

Minda B. Raybourn 

Franklinton, LA 
June 28,2014 



MANAGEMENT'S DISCUSSION AND ANALYSIS 



Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

Introtiuction 

Washington Parish Communications District is pleased to present its Annual Financial Report 
developed in compliance with Governmental Accounting Standards Board Statement No. 34, 
Basic Financial Sfateinents-Manage/neni's Discussion and Analysis-Far State and Local 
Governments (hereinafter referred to as GASB 34), and related standards. Please read the 
following in conjunction with the District's financial statements and footnotes, which follow this 
section. 

Financial Highlights 

• Total assets at December 31, 2013 were $1,739,678, and exceeded total liabilities in 
the amount of $ 1,283,128 (i.e., net position). Of the total net position, $ 183,400 was 
unrestricted and available to support short-term operations, $1,054,565 was the 
balance invested in capital assets, net of related debt, and $45,163 was reserved for 
equipment. 

User fee revenues (phone bill charges-regular and cell) for the fiscal year ending 
December 31, 2013 total $520,354. This was an increase from the prior year by 
$58,134(12.58%), 

The District's operating expenses, consisting of those expenses resulting from the 
District's ongoing operations, other than interest expense, increased by 
$21,679(5.13%). Total operating expenses for 2013 were $444,385 as compared to 
$422,706 for 2013. 

Interest expense incurred in in 2013 was $15,913 compared to 2012 expense of 
$8,408. 

Interest income for the fiscal year ended December 31, 2013 totaled $364 
representinc a decrease of $1,289. 



Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

Overview of Annual Financial Report 

Management's Discussion and Analysis (MD&A) serves as an Introduction to the basic financial 
statements and supplementary information. The MD&A presents an overview of management's 
examination and analysis of Washington Parish Communications District's financial condition 
and perfonnance. 

The financial statements report information on the District using full accrual accounting methods 
similar to those used In the private business sector. Financial statements include the Statement of 
Net Position, Statement of Revenues, Expenses, Changes In Net Position, and the Statement of 
Cash Flows. The Statement of Net Position provides information about the nature and amount of 
the District's resources and obligations at year-end, and provides a basis for evaluating the capital 
structure of the District and assessing the liquidity and financial flexibility of the District. 

The Statement of Revenues, Expenses, and Changes in Net Position, accounts for the operation of 
the Communication District's revenues and expenses for the fiscal year and the resulting change 
in net position, and provides information on how net position changed during the year. This 
statement measures the success of the District's operations in a format that can be used to 
determine if the District has recovered its costs through user fees and other charges. 

The Statement of Cash Flows reports cash receipts, cash payments, and net changes in cash 
resulting from operations. Investing, and financing activities, and provides Information on the 
source of cash receipts, what the cash was used for, and the total change In cash for the reporting 
period. 

The notes to the financial statements provide required disclosures essential to an understanding of 
the financial statements. They present Information about the District's accounting policies, 
significant account balances and activities, commitments, contingencies, and subsequent events if 
any. Supplementary Information includes a budget/actual comparative schedule, the Independent 
Accountant's Report of Agreed Upon Procedures, containing reports detailing the District's 
compliance with certain laws and regulations. 



Financial Analysis 

Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

The purpose of financial analysis is to help determine whether Washington Parish 
Communications District is better off as a result of the current year's activities. In this 
analysis, data from two of the basic financial statements, the Statement of Net Position, and the 
Statement of Revenues, Expenses, and Changes in Net Position, are presented below in 
condensed format. These statements report the net position, the difference between assets and 
liabilities, and the change in Net Position, which provides information for indicating the financial 
condition of the District. Following these statements Is a separate schedule summarizing and 
analyzing budget variances for the current fiscal year. 

Condensed Statement of Net Position 

December 31, 
2013 

December 31, 
2012 

Dollar 

Total Net Position 1,283,128 1,222,708 60,420 

Percent 

Current and Other Assets $ 240,113 $ 1,161,798 $ (921,685) -79.33% 
Capital Assets 1,499,565 543,203 956,362 176.06% 

Total Assets $ 1,739,678 $ 1,705,001 34,677 2.03% 

Current Liabilities 36,550 37,293 (743) -1.99% 
Long Term Debt Outstanding 420,000 445,000 (25,000) -5.62% 

Total Liabilities 456,550 482,293 (25,743) -5.34% 

Invested in Capital Assets 
Net of Related Debt 1,054,565 78,203 976,362 1248.50% 

Restricted for Capital Activity 45,163 45,163 - 0.00% 

Unrestricted 183,400 1,099,342 (915,942) -83.32% 
4.94% 

For additional detail refer to "Statement A" on page 14. 

The major component of change for "Current and Other Assets" is a decrease in cash of 
$286,711, decrease in investments of $349,881, a decrease in prepaid contracts of $14,163 and a 
decrease in prepaid insurance of $15,749. 

"Capital Assets" increased by $956,362 due to the construction expenditures of the new 
operations center. 

"Long Term Debt Outstanding" decreased due to the payment of principal on the revenue bond 
obligations. 

"Total Net Position" (total assets less total liabilities) increased by $60,420 for the fiscal year 
ending December 31,2013, which is the net operating income for the year. 



Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

Condensed Statement Changes in Net Position 
December 31, 

2013 
Revenues 
Operating Revenues 
Non-Operating Revenues 

Total Revenues 

S 520,354 
364 

520,718 

December 31, 
2012 

$ 462,220 
1,653 

463,873 

Dollar 
Change 

58,134 
(1,289) 
56,845 

Percent 
Change 

12.58% 
-77.98% 
12.25% 

Expenses: 
Depreciation Expense 
Other operating Expenses 
Non-operating Expenses 
Total Expenses 
Change in Net Position 

62,654 
381,731 

15,913 
460.298 
60,420 

65,422 
357,284 
35,563 

458.269 
5,604 

(2,768) 
24,447 

(19,650) 
2,029 

54.816 

-4.23% 
6.84% 

-55.25% 
0.44% 

978.16% 

Beginning Net Positbn 
Ending Net Position 

1.222.708 1217.104 
$ 1.283.128 $ 1.222.708 

5.604 
60.420 

046% 

4.94% 

For additional detailed information refer to "Statement B" page 15. 

While the Statement of Net Position shows the change in Financial position, the Statement of 
Revenues, Expenses, and Changes in Fund Net Position provides answers to the nature and scope 
of these changes. The above table gives an indication of how Washington Parish 
Communications District is being conservatively managed. Total "Operating Revenues" 
(including wire fees, wireless fees, and revenues related to providing these wire services to 
customers) increased $58,134 (12.58%). Non-operating Revenues decreased by $1,289 
(78.00%). Operating expenses increased by $24,447 (6.84%) and non-operating expenses 
decreased by $19,650 (55.25%) resulting in an increase in "Changes in Net Position" of $60,420. 

Budgetary Highlights 

Washington Parish Communications District adopts an annual operating budget in accordance 
with requirements of the Local Government Budget Act (LSA-RS 39:1301-14). This budget 
provides an estimate, for the current fiscal year, of the proposed expenditures, and the revenues 
that will finance the operations of the District. The operating budget was adopted November 13, 
2012. The budget was amended at the November 5,2013 meeting. 

Q 



Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

A summary of the approved budget is presented below in a condensed format 
summarizing major revenue and expenditure categories, it is followed by an analysis of 
significant variations between budget and actual amounts. Although not presented as a part of the 
basic financial statements, a more detailed schedule is also presented in "Schedule 1-Budgetary 
Comparison Schedule," as supplementary information, following the footnotes to the financial 
statements. 

Budget vs. Actual-Fiscal Year Ended December 31, 2013: 
Budget Year Actual Year 

Ended Ended Favorable 
December 31, December 31, (Unfavorable) 

2013 2013 Variance 
Revenues 

Operating 471,133 520254 49221 
Nonoperating 3,480 364 (3.116) 

Total Revenues 474,613 520,718 46,105 
Operating Expenses 

Equipment & Line Fees 116,880 89,655 27225 
Salaries 85,200 90,510 (5,310) 
Telephone 6,861 10,872 (4,011) 
Travel 9,600 2,222 7378 
Depreciation 52,500 62,654 (10.154) 
Accounting 4,500 5,641 (M41) 
Interest Expense 16,500 15,913 587 

Office Supplies 6,000 9261 (3,561) 
Insurance 44,412 46283 (1,871) 
Health Benefit 12,000 15,003 (3,003) 
Payroll Taxes 7,560 7,493 67 
Service & Maintenance Contracts 58,828 59,664 (836) 
Legal Fees 2,400 2,400 -
Repairs and Maintenance 3,061 (3,061) 
Rent 1,400 1200 200 
Training 9,000 5,113 3,887 
Utilities 23,000 24226 (1226) 
Automobile Expense 6,000 7,536 (1236) 
Advertising 742 (742) 

Dues & Subscriptbns 614 148 466 
Street Signs 1,200 311 889 
Professbnal Fees 1,500 - 1,500 
Miscelbnous 83 90 (7) 

Total Expenses 466,038 460298 5,740 
Change b Net Positbn 8,575 60,420 51,845 

Net Positbn, Beginning of Year U22.708 1222.708 -

Net Positbn, End of Year $ 1231283 S 1283.128 51.845 
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Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

Capital Assets 
At the end of the Fiscal year ending December 31, 2013, Washington Parish Communications 
District had $1,499,565 (net of accumulated depreciation) recorded in capital assets. This 
includes wire line and wireless systems and improvements, the District's investment for the 
building, and land owned, for the communication's building site, including vehicles, for system 
operation. The changes in capital assets are presented in the table below. 

December 31, December 31, Dollar Percent 
2012 2013 Change Change 

Land $ 74,044 $ 74,044 $ 0% 
Building 742,155 742,155 100% 
Communication Equipment 412,829 527,673 ! 14,844 28% 
Other Equipment 28,459 28,459 - 0% 
Recording Equipment 32,137 32,137 - 0% 
Mapping Equipment 113,065 113,065 - 0% 
Office Equipment and Furniture 20,837 54334 33,497 161% 
Vehicles 22,447 22,447 - 0% 
Maps 103,174 103,174 - 0% 

Construction in Progress 314,519 443,038 128,519 41% 
Subtotal 1,121,511 2,140327 1,019,016 91% 
Less Accumulated Depreciation (578,308) (640,962) (62,654) 11% 
Net Capital Assets $ 543,203 J= 1,499,565 $ 956,362 176% 

Expenditures for construction in progress for the new operations center were incurred for 
$1,014,595. During the fiscal year of 2013, the District placed in service the new operations 
center. At the end of the year, approximately one-third of the building and equipment were still 
not In use and is reflected as construction in progress. Approximately two-third of the building 
and equipment were placed In service. Depreciation expense was Incurred in the amount of 
$62,654. 

Long-Term Debt 

The primary source of long term financing for the District is the Series 2012 Issue at $465,000 
financed through a private lender. Interest rates for the Series 2012 Bonds are 3.50%. 

2013 2012 
Revenue Bonds 445,000 $ 465,000 

tl 



Washington Parish Communications District 
Component Unit of The 

Parish of Washington, Louisiana 

Management's Discussion and Analysis 

Future Economic Plans 

The District with the cooperation of the Washington Parish Government has built a new 
communications center at a cost of $2,140,000 which includes additional equipment. The 
building cost was funded by $690,000 in Louisiana State funds, $350,000 in Homeland Security 
funds, $465,000 of Revenue Bonds, and the remaining funds of $700,000 from the 
Communication District. Approximately two-thirds of the building was placed in service during 
the fiscal year ending December 31, 2013 with the remainder of the building not in service at the 
end of the fiscal year. 

12 



FINANCIAL STATEMENTS 

13 



STATEMENT A 

WASHINGTON PARISH COMMUNICATION DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

STATEMENT OF NET POSITION 
PROPRIETARY FUND TYPE 

December 31, 2013 

ASSETS 2013 2012 
Current Assets: 

Cash and Cash Equivalents $ 85,638 $ 372,349 
Investments 22,251 372,132 
Accrued Interest 59 59 
Accounts Receivable 38,619 33,957 
Prepaid Insurance 3,230 18,979 
Prepaid Contract 30,261 44,424 
Utility Deposits 191 191 
Total Current Assets 180,249 842,091 

Noncurrent Assets: 
Restricted Cash 59,864 319,707 
Capital Assets: 

Building 742,155 
Equipment 881,290 732,948 
Less accumulated Depreciation (640,962) (578,308) 
Total Capital Assets 982,483 154,640 

Construction -in - Progress 443,038 314,519 
Land 74,044 74,044 

Capital Assets, Net 1,499,565 543,203 

Total Assets 1,739,678 1,705,001 

Liabilities 
Current Liabilities: 

Accounts Payable 9,254 15,124 
Payroll taxes Payable 2,296 2,169 
Bonds Payable-Due Within One Year 25,000 20,000 

Total Current Liabilities 36,550 37,293 

Noncurrent Liabilites 
Bonds Payable-Due in More Than 1 Year 420,000 445,000 

Net Position 
Invested in Capital Assets, net of related debt 1,054,565 78,203 
Restricted for Equipment 45,163 45,163 

Unrestricted 183,400 1,099,342 
Total Net Position $ 1,283,128 $ 1,222,708 

The accompanying notes are an integral part of the financial statements. 
14 



STATEMENT B WASHINGTON PARISH COMMUNICATION DISTRICT 
{A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

STATEMENT OF REVENUES, EXPENSES AND CHANGES 
IN NET POSITION 

PROPRIETARY FUND TYPE 
Year ended December 31. 2013 

2013 2012 
Operating Revenues: 

Wireline Income 183,430 $ 142,503 
Wireless Income 336,828 319,621 
Sign Fund Income 96 96 

Total Operating Revenue 520,354 462,220 

Operating Expenses: 
Equipment & Line Fees 89,655 113,854 
Salaries 90,510 88,294 
Telephone 10,872 8,346 
Travel 2,222 9,797 
Depreciation 62,654 65,422 
Accounting 5,641 5,217 
Office Supplies 9,561 4,286 
Insurance 46,283 28,147 
Health Benefit 15,003 13,363 
Payroll Taxes 7,493 7,222 
Service & Maintenance Contracts 59,664 53,281 
Legal Fees 2,400 2,400 
Repairs and Maintenance 3,061 1,150 
Rent 1,200 2,520 
Training 5,113 2,470 
Utilities 24,226 6,180 
Automobile Expense 7,536 8,355 
Advertising 742 -

Dues & Subscriptions 148 1,429 
Street Signs 311 308 
Professional Fees - 585 
Miscellanous 90 80 
Total Operating Expenses 444,385 422,706 

Operating Income 75,969 39,514 

Nonoperating Revenues & (Expenses): 
Interest Expense (15,913) (8,408) 
Bond Issuance Costs - (27,155) 

Interest Income 364 1,653 
Total Nonoperating Revenues (15,549) (33,910) 

Change In Net Position 60,420 5,604 

Total Net Position, Beginning of Year 1,222,708 1,217,104 

Total Net Position, End of Year 1,283,128 1,222,708 

The accompanying notes are an integral part of the financial statements. 
15 



STATEMENT C 

WASHINGTON PARISH COMMUNICATION DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUND TYPE 
Year ended December 31, 2012 

Cash flows from operating activities: 
Cash received from customers 
Cash payments for goods and services 
Cash payments for employees 

Net cash provided (used) by operating activities 

Cash flows from capital and reieated financing activities: 
Proceeds from capital debt 
Purchases of capital assets 
Payments from/(to) restricted assets 
Bond issuance costs 
Principal paid on capital debt 
interest paid on capital debt 

Net cash provided (used) by capital and related financing activities 

Cash flows from investing activities 
interest from investments 
Proceeds from sale of investments 

Net cash provided (used) by financing activities 

Net increase (decrease) in cash and equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

Reconciiation of cash equivalents and investment cash 
to statement of net assets 

Cash and cash equivalent 
Total cash and cash equivalents 

Reconciliation of operating income to net cash 
provided by operating activities: 

2013 2012 
$ 515,692 
(267,907) 
(89,655) 
158,130 

(1,019,016) 
259,843 

(20,000) 
(15,913) 

(795,086) 

364 
349,876 
350,240 

(286,716) 
$ 372,349 
S 85,633 

85,638 
$ 85,638 

$ 484,203 
(308,480) 
(88,294) 
87,429 

465,000 
(242,898) 
(319,708) 
(27,155) 

(8,408) 
(133,169) 

1,653 
275,827 
277,480 

231,740 
140,609 

$ 372,349 

372,349 
$ 372,349 

Operating income 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation expense 
(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenditures 
increase (decrease) in accounts payable 
Increase (decrease) in payroll payable 

Total adjustments 
Net cash provided (used) by operating activities 

75,969 

62,654 
(4,662) 
29,912 
(5,870) 

127 
82,161 

39,514 

65,422 
21,703 
(40,119) 

825 
84 

$ 158,130 
47,915 

$ 87.429 

The accompanying notes are an integral part of the financial statements. 
16 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

INTRODUCTION 

The Washington Parish Communications District (The District) was created by the Washington Parish 
Government on May 17, 1988 under the provisions authorized by Louisiana Revised Statute 33:9101-
9106. The purpose of the District is to establish and manage operations of an enhanced 911 emergency 
telephone system in Washington Parish. The District is governed by a seven member board appointed 
by the parish government. Board members receive no compensation. 

The District has equipped three public safety answering points: Washington Parish Sheriffs Office, 
Franklinton Police Department, and Bogalusa Police Department, with enhanced 911 equipment. Each 
answering point is staffed by the respective agency's personnel. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accompanying general-purpose financial statements of the Washington Parish 
Communications District have been prepared in conformity with generally accepted 
accounting principles (GAPP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. 

B. REPORTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Washington Parish 
Govemment is the financial reporting entity for Washington Parish. The financial reporting entity 
consists of (a) the primary govemment, Parish Council, (b) organizations for which the primary 
govemment is financially accountable, and (c) other organizations for which nature and significance 
of their relationship with the primary govemment are such that exclusion would cause the reporting 
entity's financial statements to be misleading or incomplete. 

18 





WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

D. BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus 
and a determination of net income and capital maintenance. With this measurement focus, all assets 
and all liabilities associated with the operation of this fund is included on the balance sheet. The 
accrual basis of accounting is used. Revenues are recognized when earned and expenses are 
recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in 
recording certain revenues and expenses: 

Revenues 

Wire-line: 

On November 10, 1988, the voters of Washington Parish approved a levy, not to exceed 5% of 
the tariff rate approved by Public Service Commission, on each private and commercial 
telephone to fund the enhanced 911 emergency telephone service. Beginning in 2012, AT&T 
Telephone Company began collecting a service charge of $0.68 per residential and $2.95 per 
commercial telephone line. AT&T remits monthly collections (less a 1% administrative fee) to 
the District by the fifteenth (15"') day of the following month. Currently, there are 
approximately 17,000 residential and 3,000 commercial lines in the Parish. 

Wireless: 

On December 15, 2000, an agreement for Phase I E-911 Services as entered into between the 
Washington Parish Communications District and AT&T's Mobility as per the Federal 
Communications Commission in its Report and Order and Further Notice of Proposed 
Rulemaking in FCC docket No. 94-102, released on July 26, 1996, which requires cellular and 
broadband PCS licensees and certain wireless licensees to initiate action for the provision of 
Phase I E-911 service (as defined in the FCC Order), which will enable such licensees to relay a 
caller's mobile directory number information and the location of a cell site receiving a 911 call to 
the designated Communications District. 

This agreement allows the Communications District to collect a monthly fee of $.85 per cellular 
subscriber per month minus a collection fee not to exceed $0.15 per cellular subscriber per 
month. While not governed by this agreement, various other cellular providers are collecting 
monthly fees from their subscribers and remitting the fees to the Communications District. 

Expenses 

The District records expenses when the liability has been incurred. 

7n 



WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

E. BUDGET PRACTICES 

At the meeting held on November 13, 2012, the 2013 budget was adopted. The amended budget 
was approved at the November 5, 2013 meeting. The budget is prepared on the accrual basis of 
accounting. 

F. CASH AND CASH EQUIVALENTS AND INVESTMENTS 

Cash includes amounts in demand deposits, and interest-bearing demand deposits. The District 
includes in cash and cash equivalents, amounts in time deposits and those investments in bank 
certificates of deposits with original maturities of no more than 90 days. Under state law, the 
District may deposit funds in demand deposits, interest-bearing demand deposits, money market 
accounts, or time deposits with state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. 

Under state law, the District may invest in United States bonds, treasury notes, or certificates. These 
are classified as investments if their original maturities exceed 90 days. Investments are stated at 
amortized cost. 

G. RESTRICTED ASSETS 

Certain unspent proceeds from revenue bond obligations and certain resources are set aside for their 
repayment are classified as restricted assets on the statement of net position. They are maintained in 
separate bank accounts and their use is limited by applicable debt agreements. 

H. FIXED ASSETS 

Fixed assets of the District are stated on the balance sheet of the Enterprise Fund at historical cost. 
Depreciation of all exhaustible fixed assets is charged as an expense against operations. 
Depreciation is computed using the straight-line method over the estimated useful lives as follows: 

Vehicles 5 years 
Equipment 7 years 
Computer equipment 5 years 

I. COMPENSATED ABSENCES 

The cost of current leave privileges, computed in accordance with GASB Codification Section C60, 
is recognized, as current-year expenditures in the proprietary fund when leave is actually taken. 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Frankiinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

Employees of the District earn vacation leave at varying rates according to years of service. 
Vacation leave must be taken during the year earned. However, upon termination employees are 
paid for any unused vacation leave earned during the year. 

Employees earn 12 days of sick leave each year. A total of 45 days may be accumulated. All 
accumulated sick leave lapses upon termination. 

J. LONG-TERM LIABILITIES 

Long-term liabilities consist of debt or other obligations that have maturities in excess of one year. 

K. NET POSITION 

Restricted Net Position-

Restricted net position represents those portions of fund equity not appropriable for expenditures or 
legally segregated for a specific future use. 

Unrestricted Net Position-

This represents unrestricted net position that can be used for future operations of the District. 

2, CASH AND CASH EQUIVALENTS 

At December 31, 2013, the District had cash and cash equivalents (book balances) totaling $145,502. 

These deposits are stated at cost, which approximates market value. Under state law, these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount of deposit with the fiscal agent. At December 
31, 2013, the District had $151,340 in deposits (collected bank balances) at various banks. At each 
institution, the funds were secured by federal deposit insurance. 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

3. INVESTMENTS 

At December 31,2013, the District held investments as follows: 

FDIC 
Cash Pledge 

Equivalent Security 
LAMP $ 22,251 $ 

These investments are stated at cost, which approximates market value. Under state law, these 
investments must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all 
times equal the amount on deposit with the fiscal agent bank. 

The investment in the Louisiana Asset Management Pool (LAMP), an external investment pool, is 
stated at the value of the pool shares, which is the same as the fair value. LAMP is administered by 
LAMP, Entities Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only 
local government's entities having contracted to participate in LAMP have an investment interest in its 
pool of assets. While LAMP is not a registered investment company under the Investment Company 
Act of 1940, its investment policies are similar to those established by Rule 2a7, which governs 
registered money market funds. The primary objective of LAMP is to provide a safe environment for the 
placement of public funds in short-term, high quality investments. The LAMP portfolio includes only 
securities and other obligations in which local governments in Louisiana are authorized to invest in 
accordance with LSA-RA 33:29. GASB 40, Deposit and Investment Risk Disclosure, requires 
disclosure of credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign 
currency risk for all public entity investments. 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

LAMP Is a 2a7 - like Investment pool. The following facts are relevant for 2a7 like investment pools: 

• Credit risk: LAMP is rate AAAM by Standard and Poor's. 
• Custodial credit risk: LAMP participants' investments in the pool are evidenced by shares of the 

pool. Investments in pools should be disclosed, but not categorized because they are not 
evidenced by securities that exist in physical or book-entry form. The public entity's investment 
is with the pool, not the securities that make up the pool; therefore, no disclosure is required. 

• Concentration of credit risk: Pooled investments are excluded from the five percent disclosure 
requirements. 

• Interest rate risk: 2a7-like investment pools are excluded from this disclosure requirement per 
paragraph 15 of GASB 40 statement. 

• Foreign currencv risk: Not applicable to 2a7-like pools. 

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, 
and consists of no securities with a maturity in excess of 397 days. Lamp is designed to be 
highly liquid to give its participants immediate access to their account balances. The investments in are 
stated at fair market value based on quoted market rates. The fair market value is determined on a 
weekly basis by LAMP and the value of the position in the external investment pool is the same as the 
value of the pool shares 

LAMP, Inc. is subject to regulatory oversight of the state treasurer and the board of directors. LAMP, 
Inc. is not registered with the SEC as an investment company. LAMP, Inc., issues an annually publicly 
available financial report that includes financial statements and required supplementary information 
for LAMP, Inc. That report may be obtained by writing to LAMP, Inc., 228 St. Charles Avenue, Suite 
1123, New Orleans, Louisiana 70130, or calling (800) 249-5267. 

4. RECEIVABLES 
The following is a summary of receivables at December 31, 2013: 

WirelineAVireless(Celluar) Service 
ATT $ 12,997 

Other 25,622 
Total Receivables $ 38,619 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

5. RESTRICTED CASH 

The District maintains the following accounts due to restrictions imposed by the revenue bonds; 

Restricted Cash 
Debt Service Fund 
Debt Reserve Fund 
Total 

6. PROPERTY, PLANT AND EQUIPMENT 

A summary of fixed assets at December 31, 2013 follows: 

19.281 
40,583 
59,864 

Capital Assets not being depreciated 
Land 
Construction in Progress 
Capital Assets being depreciated: 
Building 
Communication Equipment 
Other Equipment 
Recording Equipment 
Mapping Equipment 

GfTice Equipment and Furniture 
Vehicles 
Maps 
Subtotal 
Less Accumulated Depreciatbn 
Net Capital Assets 

December 31, December 31 
2012 Increases Decreases 2013 

$ 74,044 $ 74,044 
314,519 1,014,595 (886,076) 443,038 

742,155 742,155 
412,829 114,844 527,673 
28,459 28,459 
32,137 32,137 

113,065 113,065 

20,837 33,498 54335 
22,447 22,447 

103,174 103,174 
1,121,511 1,905,092 (886,076) 2,140,527 
(578,308) (62,654) $ (640,962) 

$ 543,203 $1,842,438 $(886,076) $ 1,499,565 

During the fiscal year of 2013, the District placed in service the new building and related fixtures 
and equipment. At the end of the year, approximately one-third of the building and equipment were 
still not in use and is reflected as construction in progress. Approximately two-third of the building 
and equipment were placed in service. Depreciation is computed on a straight-line basis for 
financial statement purposes, over useful lives. The amount recorded for the year is $62,654. 
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WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

7. LONG-TERM DEBT 

Below is a summary of long term obligations for the year ended December 31,2013: 

2012 Revenue Bonds 
Beginning Additions Dcduct'ions Ending 

Due Within 
One Year 

465,000 (20,000) 445,000 25,000 

The District issued 2012 revenue bonds for the new operations center in the amount of $465,000. The 
bonds were issued for the purpose of the new communications center. The bonds are payable with semi
annual interest payments and annual principal payments with an annual interest rate at 3.50%, and 
mature on May 1,2027. 

The schedule to amortize all future debt service payments including interest of $125,213 are show as 
follows: 

Year Ending 
12/31/13 Principal Interest Total 

2014 25,000 15,138 40,138 
2015 25,000 14,263 39,263 
2016 25,000 13,388 38,388 
2017 25,000 12,513 37,513 
2018 25,000 11,638 36,638 

2019-2023 145,000 39,463 184,463 
2024-2028 175,000 18,810 193,810 

Total 445,000 125213 570,213 

26 



WASHINGTON PARISH COMMUNICATIONS DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2013 

8. RESERVE FOR EQUIPMENT 

The Communication District has reserved $45,163 for the replacement of equipment. 

9. LITIGATION AND CLAIMS 

As of December 31,2013 there were no litigations or claims against the District. 

10. RELATED PARTY TRANSACTIONS 

There were no related party transactions during the period covered by these financial statements. 

11. SUBSQUENT EVENTS 

These financial statements considered subsequent events through June 28, 2014, the date the 
financial statements were available to be issued. No events were noted that required recording or 
disclosure in the financial statements for the fiscal year ending December 31, 2013. 
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Schedule 1 WASHINGTON PARISH COMMUNICATION DISTRICT 
(A Component Unit of the Washington Parish Government) 

Franklinton, Louisiana 
STATEMENT OF REVENUES, EXPENSES AND CHANGES 

IN FUND NET ASSETS-BUDGET AND ACTUAL 
PROPRIETARY FUND TYPE 

Year Ended December 31, 2013 
Favorable 

Amended (Unfavorable) 
Budqet Budqet Actual Variance 

Revenues: 
Wireline Income $ 136,560 $ 136,560 $ 183,430 $ 46,870 
Wireless Income 310,288 334,288 336,828 2,540 
Miscellanous Income - - -
Sign Fund Income 285 285 96 (189) 

Total Revenue 447.133 471.133 520.354 49,221 

Expenses: 
Equipment & Line Fees 116,880 116,880 89,655 27,225 
Salaries 85,200 85,200 90,510 (5,310) 
Telephone 6,861 6,861 10,872 (4,011) 
Travel 9,600 9,600 2,222 7,378 
Depreciation 52,500 52,500 62,654 (10,154) 
Accounting 4,500 4,500 5,641 (1,141) 
Interest Expense 11,000 16,500 15,913 587 
Office Supplies 6,000 6,000 9,561 (3,561) 
Insurance 23,432 44,412 46,283 (1.871) 
Health Benefit 12,000 12,000 15,003 (3,003) 
Payroll Taxes 7,560 7,560 7,493 67 
Service & Maintenance Contracts 58,828 58,828 59,664 (836) 
Legal Fees 2,400 2,400 2,400 
Repairs and Maintenance 3,061 (3,061) 
Rent 2,400 1,400 1,200 200 
Training 9,000 9,000 5,113 3,887 
Utilities 3,242 23,000 24,226 (1.226) 
Automobile Expense 6,000 6,000 7,536 (1,536) 
Advertising 742 (742) 
Dues & Subscriptions 614 614 148 466 
Street Signs 1,200 1,200 311 889 
Professional Fees 1,500 1,500 1,500 
Miscellanous 83 83 90 (7) 

Total Expenses 420,800 466.038 460.298 5,740 

Operating income 26,333 5,095 60,056 54,961 

Non-operating Revenues & Expenses 
Interest Income 3,480 3.480 364 (3,116) 

Total non-operating revenues 3.480 3.480 364 (3.116) 

Change In Net Position 29,813 8,575 60,420 51,845 

Net Position, Beginning of Year 1,222,708 1,222,708 1,222,708 

Net Position, End of Year 1,252,521 1,231,283 1,283,128 51,845 

See independent auditor's report. 
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Schedule 2 

(A Component Unit of the Washington Parish Government) 
Franklinton, Louisiana 

SUPPLEMENTAL INFORMATION SCHEDULE 
Year Ended December 31, 2013 

COMPENSATION PAID BOARD MEMBERS 
The schedule of compensation paid to board members is presented in compliance with 
House Concurrent Resolution No 54 of the 1979 Session of the Louisiana Legislature. Board 
members were not paid compensation in any form. 

Term 

Mr. James Coleman, Chairman 
1630 Military Rd. 
Bogalusa, La. 70427 

12/31/16 

Mr. Mike Stogner, Vice-Chairman 
11389 Dutch Stogner 
Bogalusa, La.70427 

12/31/18 

Mrs Cynthia August, Secretary 
2387 Hwy 430 
Franklinton La.70438 

12/31/14 

Mr. Gary Fenner, Treasurer 
35483 Dock Butler Rd. 
Mt. Hermon, La.70450 

12/31/15 

Mr. Joshua Bridges 
14086 Bridges Rd. 
Bogalusa, La. 70427 

12/31/15 

Mr. Mike Miller 
28140 River Rd. 
Mt. Hermon, La. 70450 

12/31/13 

Mr. Jason Verret 
616 N. Bankston Drive 
Bogalusa, La.70427 

12/31/14 

See independent auditor's report. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Washington Parish Communications District 
Board of Commissioners 
Washington Parish Council 
Franklinton, Louisiana 

I have audited, In accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standard issued by the Comptroller General of the 
United States, the financial statements of the business-type activities of the Washington Parish Communications District, as 
of and for the year ended December 31, 2013, and the related notes to the financial statements, which collectively comprise 
the Washington Parish Communications District's basic financial statements, and have issued our report thereon dated June 
28,2014. 

Internal Control over Financial Reporting 

In planning and performing my audit of the financial statements, I considered Washington Parish Communication District's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of Washington Parish Communication District's internal control. Accordingly, I do not express 
an opinion on the effectiveness of Washington Parish Communication District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given 
these limitations, during my audit I did not identify any deficiencies in internal control that I consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Washington Parish Communication District's financial statements 
are free from material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, 
and accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Mindh liayBoum 
Franklinton, La 

June 28,2014 
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Washington Parish Communications District 
Summary of the Auditor's Results 

For the Year Ending December 31,2013 

Part I: Summary ot Auditor's Results 

Financial Stalemenls 

Type of auditors report issued: Unmodified 

Internal Control over financial reporting: 

Material weaknesses identified: No 

Significant deficiencies identified that are 
not considered to be material weaknesses: No 

Noncompliance material to the financial: No 
statements 

Federal Awards 

There were no major programs for the District for the fiscal year ended December 31,2013. 

Part 11: Findings which arc required to be reported in accordance with generally accepted Governmental Auditing 
Standards 

Compliance findings: None 

Intemal control findings: None 
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